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LASCO MANUFACTURING LIMITED 
 
 STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
 
 YEAR ENDED 31 MARCH 2024 
 
          
                Note                 2024       2023 
                                       $’000   $’000 
 
REVENUE 6 12,050,674 11,242,598 
       
COST OF SALES  (  7,515,770) (  7,155,969) 
     
GROSS PROFIT  4,534,904 4,086,629  
Other operating income 7      239,683        85,212 
     
    4,774,587   4,171,841 
   
EXPENSES: 
  Administrative and other expenses  (  1,498,505) (  1,321,015)  
  Selling and promotion expenses  (     163,033) (     161,626)  
   
 8 (  1,661,538) (  1,482,641) 
     
OPERATING PROFIT  3,113,049 2,689,200 
     
Finance costs 10 (        7,649) (      23,060) 
     
PROFIT BEFORE TAXATION  3,105,400 2,666,140 
     
Taxation 11 (     724,840) (    584,243)  
     
NET PROFIT  2,380,560 2,081,897 
      
OTHER COMPREHENSIVE INCOME: 
Item that may not be reclassified to profit or loss – 
Unrealized (loss)/gain on financial instruments  (        1,152)      80,921 
 
  (        1,152)      80,921 
 
TOTAL COMPREHENSIVE INCOME     2,379,408 2,162,818 
    
EARNINGS PER STOCK UNIT 12  
   Basic         57.60¢      50.37¢  
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LASCO MANUFACTURING LIMITED 

STATEMENT OF CHANGES IN EQUITY 

YEAR ENDED 31 MARCH 2024 

 
 
              Note Share      Other      Fair Value   Retained   
                           Capital     Reserve   Reserve       Earnings            Total 
                $’000      $’000       $’000           $’000              $’000 
 
 
 
BALANCE AT 31 MARCH 2022  563,167 171,488 ( 84,754)  8,698,366 9,348,267 
 
TOTAL COMPREHENSIVE INCOME 
Net profit         -           -          -          2,081,897 2,081,897 
Other comprehensive income      80,921 80,921 
Transfer from other reserve       -         (171,488)          -           171,488               -      
 
       -        ( 171,488)       80,921 2,253,385 2,162,818 
 
TRANSACTIONS WITH OWNERS 
Dividends 26      -            -           -       (    413,291)   (   413,291) 
 
BALANCE AT 31 MARCH 2023  563,167       -     (   3,833)  10,538,460  11,097,794 
 
 
TOTAL COMPREHENSIVE INCOME 
Net profit         -           -          -         2,380,560 2,380,560 
Other comprehensive income          -              -       (    1,152)            -          (       1,152) 
 
       -            -       (    1,152) 2,380,560 2,379,408 
 
TRANSACTIONS WITH OWNERS 
Dividends 26      -            -           -       (    495,952)   (   495,952) 
 
BALANCE AT 31 MARCH 2024  563,167      -      (   4,985)  12,423,068  12,981,250 
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LASCO MANUFACTURING LIMITED 
 

 STATEMENT OF CASH FLOWS 
 
 YEAR ENDED 31 MARCH 2024 
        
                        2024        2023 
 Note                 $’000      $’000 
CASH FLOWS FROM OPERATING ACTIVITIES: 
  Net profit 2,380,560 2,081,897  
  Items not affecting cash resources: 
     Depreciation 13 266,771 270,443 
     Adjustment – property, plant and equipment 13 -      (    88,128)  
     Effect of exchange rate translation 25,480 32,279  
     Interest income  7 (   230,038) (    75,624)  
     Loss on disposal of property, plant and  
       equipment 125 701  
     Interest expense 10 7,649 23,060       
     Taxation expense 11    724,840    584,243 
  3,175,387 2,828,871  
    Changes in operating assets and liabilities: 
      Inventories  27,552 (   544,012)  
      Receivables 253,569 60,053   
      Related companies  (           65) (     11,901)   
      Taxation recoverable (     49,050) (     18,437)  
      Payables  688,425 116,674   
      Directors’ current account        1,817        2,489 
 4,097,635 2,433,737  
      Taxation paid (   580,927) (   546,864)  
    
  Cash provided by operating activities 3,516,708 1,886,873 
    
  CASH FLOWS FROM INVESTING ACTIVITIES: 
     Interest received 192,797 72,693  
     Short term investments  19(b) (1,620,819) (   840,864) 
     Purchase of quoted equities and bond  14 -         (   202,680)       
     Purchase of property, plant and equipment 13 (   146,792) (     33,432) 
     Proceeds from disposal of investment 50,000     -      
     Proceeds from disposal of property, plant and  
      equipment        -                    10 
   
  Cash used in investing activities (1,524,814) (1,004,273) 
    
  CASH FLOWS FROM FINANCING ACTIVITIES: 
      Interest paid (      7,649) (     23,060)  
      Loan paid (   114,055) (   207,387)  
      Dividends paid 26 (   495,952) (   413,291)  
     
  Cash used in financing activities   (   617,656) (   643,738)  
  
Increase in cash and cash equivalents 1,374,238 238,862  
Exchange effects on foreign cash balances (     25,030) (     42,236)   
Cash and cash equivalents at beginning of year 2,223,238 2,026,612 
    
CASH AND CASH EQUIVALENTS AT END OF YEAR  19 3,572,446 2,223,238  
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LASCO MANUFACTURING LIMITED 
 

 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 MARCH 2024 
 
1. IDENTIFICATION AND PRINCIPAL ACTIVITIES: 
 

(a) Lasco Manufacturing Limited is a limited liability company incorporated and domiciled 
in Jamaica.  The registered office of the company is 27 Red Hills Road, Kingston 10 and 
it currently operates from premises at White Marl, St. Catherine.  The company was 
listed on the Junior Market of the Jamaica Stock Exchange (JSE) but migrated on 27 
March 2024 to the Main Market of the Jamaica Stock Exchange (JSE). 

 
(b) The principal activities of the company are the manufacturing of soy based products, 

juice drinks, water and packaging of milk based products.  Distribution of these 
products is done in the local market. 

 
2. REPORTING CURRENCY: 

  

 Items included in the financial statements of the company are measured using the currency of 

the primary economic environment in which the company operates (‘the functional currency’).  

These financial statements are presented in Jamaican dollars, which is considered the 

company’s functional and presentation currency. 

  

3. MATERIAL ACCOUNTING POLICIES: 

 

 The principal accounting policies applied in the preparation of these financial statements are 

set out below. The policies have been consistently applied to all the years presented.  Amounts 

are rounded to the nearest thousand, unless otherwise stated.  

 

 (a) Basis of preparation  

 

These financial statements have been prepared in accordance with International 

Financial Reporting Standards and International Accounting Standards as issued by the 

International Accounting Standards Board (IASB) and Interpretations (collectively IFRS 

Accounting Standards), and have been prepared under the historical cost convention.  

They are also prepared in accordance with requirements of the Jamaican Companies 

Act. 

 

The preparation of financial statements in conformity with IFRS Accounting Standards 

requires the use of certain critical accounting estimates.  It also requires management 

to exercise its judgement in the process of applying the company’s accounting policies.  

Although these estimates are based on management’s best knowledge of current events 

and action, actual results could differ from those estimates.  The areas involving a 

higher degree of judgement or complexity, or areas where assumptions and estimates 

are significant to the financial statements, are disclosed in Note 4. 
 
New, revised and amended standards and interpretations that became effective 
during the year 
 
Certain new standards, interpretations and amendments to existing standards have been 
published that became effective during the current financial year. The company has 
assessed the relevance of all such new standards, interpretations and amendments and 
has concluded that the following amendments are relevant to its operations:  
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LASCO MANUFACTURING LIMITED 
 

 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 MARCH 2024 

 

3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

 (a) Basis of preparation (cont’d) 
 
New, revised and amended standards and interpretations that became effective 
during the year (cont’d) 
 
The company has adopted the following new and amended standards and 
interpretations as of 1 January 2023: 

 

Amendment to IAS 1, ‘Presentation of Financial Statements’ (effective for 
accounting periods beginning on or after 1 January 2023). This amendment requires 
entities to disclose their material rather than their significant accounting policies. 
The amendment defines what is ‘material accounting policy information’ and 
explains how to identify when accounting policy information is material. The 
amendment further clarifies that immaterial accounting policy information does not 
need to be disclosed, but, if disclosed, should not obscure material accounting 
information. IFRS Practice Statement 2, ‘Making Materiality Judgements’ was also 
amended to provide guidance on how to apply the concept of materiality to 
accounting policy disclosures. The amendment did not have a material impact on 
the company’s financial statements.  
 
Amendment to IAS 1, ‘Presentation of Financial Statements’; IAS 8, ‘Accounting 
Policies, Changes in Accounting Estimates and Errors’ and IFRS Practice 
Statement 2, ‘Making Materiality Judgements’ (effective for accounting periods 
beginning on or after 1 January 2023). This amendment clarifies how companies 
should distinguish changes in accounting policies from changes in accounting 
estimates. The importance of the distinction is that changes in accounting estimates 
are applied prospectively to future transactions and other future events, while 
changes in accounting policies are generally applied retrospectively to past 
transactions and other past events as well as the current period. The amendment 
did not have a material impact on the company’s financial statements.  

 

Amendments to IAS 12 ‘Income Taxes’, (effective for accounting periods 
beginning on or after 1 January 2023). The main change in deferred tax related to 
assets and liabilities from a single transaction is an exemption from the initial 
recognition exemption provided in IAS 12.15 and IAS 12.24. accordingly, the initial 
recognition exemption does not apply to transactions in which equal amounts of 
deductible and taxable temporary differences arise on initial recognition. 

 

New standards, amendments and interpretations not yet effective and not early 
adopted 

 
The following amendments to standards which are not effective and have not been 
adopted early in these financial statements will or may have an effect on the 
company’s financial statements. 
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LASCO MANUFACTURING LIMITED 
 

 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 MARCH 2024 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

 

 (a) Basis of preparation (cont’d) 

 
New standards, amendments and interpretations not yet effective and not early 
adopted (cont’d) 

 

Amendments to IAS 1, ‘Presentation of Financial Statements’ on Classification of 
Liabilities (effective for accounting periods beginning on or after 1 January 2024).  
These narrow-scope amendments to IAS 1, ‘Presentation of Financial Statements’, 
clarify that liabilities are classified as either current or non-current, depending on the 
rights that exist at the end of the reporting period. Classification is unaffected by the 
expectation of the entity or events after the reporting date (for example, the receipt 
of a waiver or a breach of covenant). The amendment also clarities what IAS 1 means 
when it refers to the ‘settlement’ of a liability.  

 

Amendments to IAS 1, ‘Non-current Liabilities with Covenants’, (deferred until 

accounting periods starting not earlier than 1 January 2024). These clarify how 

conditions with which an entity must comply within twelve months after the 

reporting period affect the classification of a liability. The amendments also aim to 

improve information an entity provides related to liabilities subject to these 

conditions. The adoption of these amendments is not expected to have a material 

impact on the company.  

 

There are no other IFRS or IFRIC interpretations that are not yet effective that 

would be expected to have a material impact on the company. 

 

(b) Foreign currency translation 
 

Foreign currency transactions are accounted for at the exchange rates prevailing at the 
dates of the transactions. 
 
Monetary items denominated in foreign currency are translated to Jamaican dollars 
using the closing rate as at the reporting date.   

 
Exchange differences arising from the settlement of transactions at rates different 
from those at the dates of the transactions and unrealized foreign exchange 
differences on unsettled foreign currency monetary assets and liabilities are recognized 
in profit or loss. 
 

(c) Property, plant and equipment  
 
Items of property, plant and equipment are recorded at historical cost, less 
accumulated depreciation.  Historical cost includes expenditure that is directly 
attributable to the acquisition of the items. 
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LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 
 

3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(c) Property, plant and equipment (cont’d) 
 

Subsequent costs are included in the asset’s carrying amount or recognized as a 
separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the company and the cost of the item can be 
measured reliably. The carrying amount of any replaced part is derecognized. All other 
repairs and maintenance are charged to profit or loss during the financial period in 
which they are incurred. 
 
Depreciation on assets under construction does not commence until they are complete 
and available for use. Depreciation on all other items of property, plant and equipment  
is calculated on the straight-line basis at annual rates estimated to write off the 
carrying value of the assets over the period of their estimated useful lives. Land is not 
depreciated. The expected useful lives of the other property, plant and equipment are 
as follows: 

     Buildings    40 years  
     Furniture and fixtures             10 years 
     Machinery and equipment     10 to 20 years 
     Computer equipment     5 years 
     Motor vehicles       5 years 
     Leasehold improvements    5 years 
 

(d) Investments  
 
 The fair values of quoted instruments are based on the spread between the bid and ask 
prices at valuation date. Upon initial recognition, the company irrevocably classifies its 
equity instruments at fair value through other comprehensive income (FVOCI) when 
they meet the definition of equity under IAS 32, Financial Instruments: Presentation 
and are not held for trading. Such classification is determined on an instrument-by-
instrument basis. 

 
 Gains and losses on these equity instruments are never recycled to profit or loss. Equity 
instruments at FVOCI are not subject to an impairment assessment. 

 
(e) Inventories  

 
  Inventories are stated at the lower of cost and fair value less costs to sell. Cost is 

determined as follows: 
 
  Finished goods             - Cost of product plus all indirect costs to bring the item  
      to a saleable condition. 
 
  Raw material  - Cost of product plus duty and related cost in bringing  
      the inventories to their present location. 
 
 
 
 
 

 
 



 
 
 

Page 13 
 

LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 

3. MATERIAL ACCOUNTING POLICIES (CONT’D) 
 

(e) Inventories (cont’d) 
 
  Goods-in-transit  -  Cost of goods converted at the year end exchange rate. 
 

Net realisable value is the estimate of the selling price in the ordinary course of 
business, less selling expenses. 

 
(f) Provisions   

 
Provisions are recognized when the company has a present legal or constructive 
obligation as a result of past events; it is probable that an outflow of resources will be 
required to settle the obligation; and the amount has been reliably estimated.   
Provisions are not recognized for future operating losses. 

 
Where there are a number of similar obligations, the likelihood that an outflow will be 
required in settlement is determined by considering the class of obligations as a whole. 
 
Provisions are measured at the present value of the expenditure expected to be 
required to settle the obligation using a pre-tax rate that reflects current market 
assessments of the time value of money and risks specific to the obligation. The 
increase in the provision due to passage of time is recognized as interest expense. 
 

(g) Revenue recognition  
 
Sale of goods  
 

Revenue is recognised at a point in time in the amount of the price, before tax on 

sales, expected to be received by the company for goods supplied as a result of their 

ordinary activities, as contractual performance obligations are fulfilled, and 

control of goods passes to the customer. Revenue is decreased by any trade 

discounts granted to customers.  

 

For contracts that permit return of goods, revenue is recognised to the extent that it 

is highly probable that a significant reversal will not occur.  

 

The right to recover returned goods is measured at the former carrying amount of 

inventory less any expected cost to recover.  

 

Interest income 

 

Interest income is recognised in profit or loss using the effective interest method. 

The “effective interest rate” is the rate that exactly discounts the estimated 

future cash receipts through the expected life of the financial instruments to its 

gross carrying amount.  

 

When calculating the effective interest rate for financial instruments, the company  

estimates future cash flows considering all contractual terms of the financial 

instrument, but not ECL.  
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LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

 

 (h) Impairment of non-current assets  
 

Property, plant and equipment and other non-current assets are reviewed for 
impairment losses whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable.  An impairment loss is recognized for the 
amount by which the carrying amount of the asset exceeds its recoverable amount, 
which is the greater of an asset’s net selling price and value in use.  For the purpose of 
assessing impairment, assets are grouped at the lowest level for which there are 
separately identified cash flows.  
 

 (i) Borrowings  
 
  Borrowings  are recognized initially  at the proceeds  received, net  of transaction costs 
  Incurred.  Borrowings are subsequently stated at amortised cost. 

 
Borrowing costs incurred for the construction of the qualifying assets are capitalised 
during the period of time that is required to complete and prepare the asset for its 
intended use.  Other borrowing costs are expensed. 

 
(j) Current and deferred income taxes  

 
Current tax charges are based on taxable profits for the year, which differ from the 
profit before tax reported because taxable profits exclude items that are taxable or 
deductible in other years, and items that are never taxable or deductible.  The 
company’s liability for current tax is calculated at tax rates that have been enacted at 
the reporting date. 

 
Deferred tax is the tax that is expected to be paid or recovered on differences between 
the carrying amounts of assets and liabilities and the corresponding tax bases.  
Deferred income tax is provided in full, using the liability method, on temporary 
differences arising between the tax bases of assets and liabilities and their carrying 
amounts in the financial statements.  Deferred income tax is determined using tax 
rates that have been enacted or substantially enacted by the reporting date and are 
expected to apply when the related deferred income tax asset is realized or the 
deferred income tax liability is settled. 
 
Deferred tax assets are recognized to the extent that it is probable that future taxable 
profit will be available against which the temporary differences can be utilized. 
 
Deferred tax is charged or credited to profit or loss, except where it relates to items 
charged or credited to other comprehensive income or equity, in which case deferred 
tax is also dealt with in other comprehensive income or equity. 

 
(k)  Trade and other payables  
 

Trade payables are stated at amortised cost. 
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LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 

3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(l) Employee benefits   
 
(i) Defined contribution plan 

 
The company operates a defined contribution pension plan which is funded by 
employees’ contribution of 5% to 15% of salary and employer’s contribution of 
5%.  Once the contributions have been paid, the company has no further 
obligations.  Contributions are charged to the statement of profit or loss, in the 
year to which they relate. 
 

(ii) Profit-sharing and bonus plan 
 
The company recognizes a liability and an expense for bonuses and profit-
sharing based on a formula that takes into consideration the profit attributable 
to the company’s stockholders after certain adjustments.  The company 
recognizes a provision where contractually obliged or where there is a past 
practice that has created a constructive obligation. 

 
(iii) Other employee benefits 

 
Employee entitlement to annual leave and other benefits are recognized when 
they accrue to employees.  A provision is made for the estimated liability for 
annual leave and other benefits as a result of services rendered by employees 
up to the end of the reporting period. 
 

(iv) Share-based compensation 
 
Stock option plan  
 
The company operates an equity-settled share-based compensation plan.  The 
fair value of the employees’ services received in exchange for the grant of the 
options is recognized as an expense, with corresponding increase in equity, 
over the period in which the employee becomes vested to the company.  The 
total amount to be expensed over the vesting period is determined by 
reference to the fair value of the options granted.  At the end of each 
reporting period, the company revises its estimates of the number of options 
that are expected to become exercisable. 

 
It recognizes the impact of the revision of original estimates, if any, in the 
statement of profit or loss, and a corresponding adjustment to equity over the 
remaining vesting period. 

 
The fair value of employee stock options is measured using a Black-Scholes-
Merton formula.  Measurement inputs include share price on measurement 
date, exercise price of the instrument, expected volatility (based on weighted 
average historic volatility), weighted average expected life of the instruments 
(based on historical experience and general option holder behaviours), 
expected dividends, and the risk-free interest rate (based on treasury bill 
rates).  Service and non-market performance conditions attached to the 
transactions are not taken into account in determining the fair value. 
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LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 
 

3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(l) Employee benefits  (cont’d) 
 

(iv) Share-based compensation (cont’d) 
 
Restricted stock unit plan  

 
The restricted stock units plan is an equity-settled share-based compensation 
plan. The fair value of the employees’ past services received in exchange for 
the grant shares is recognized as an expense with the corresponding increase in 
equity. The total expensed is determined by reference to the fair value of the 
shares at the vested date. 
 

(m) Financial instruments   
 

A financial instrument is any contract that gives rise to both a financial asset in one 
entity and a financial liability or equity of another entity.  
 
Financial assets 
 
(i) Classification 

 
The company classifies its financial assets as amortised cost and fair value 
through other comprehensive income. The classification depends on the 
purpose for which the financial assets were acquired.  Management determines 
the classification of its financial assets at initial recognition.  

 
Amortised cost  

 
These assets arise principally from the provision of goods and services to 
customers (eg. trade receivables), but also incorporate other types of financial 
assets where the objective is to hold these assets in order to collect 
contractual cash flows and the contractual cash flows are solely payments of 
principal and interest (SPPI). They are initially recognized at fair value plus 
transaction costs that are directly attributable to their acquisition or issue and 
are subsequently carried at amortised cost using the effective interest rate 
method, less provision for impairment.  

 
The company’s financial assets measured at amortised cost comprise cash and 
cash equivalents, receivables, due from related company and short term 
deposits. 
 
Cash and cash equivalents are carried in the statement of financial position at 
cost. For the purposes of the cash flow statement, cash and cash equivalents 
comprise cash at bank and in hand and short term deposits with original 
maturity of three months or less. 
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LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

  
(m) Financial instruments (cont’d) 
 

Financial assets (cont’d) 
 

(i) Classification (cont’d) 
 
Fair value through other comprehensive income (FVOCI) 
 
The company has made an irrevocable election to classify its investments at 
fair value through other comprehensive income rather than through profit or 
loss as the company considers this measurement to be the most representative 
of the business model for those assets. They are carried at fair value with 
changes in fair value recognized in other comprehensive income and 
accumulated in the fair value through other comprehensive income reserve. 
Upon disposal any balance within fair value through other comprehensive 
income reserve is reclassified directly to retained earnings and is not 
reclassified to profit or loss.   

  
The company’s financial assets measured at FVOCI are its investments 
securities which includes equity instruments in the statement of financial 
position. 
 

(ii) Recognition and Measurement 
 

Regular purchases and sales of financial assets are recognized on the trade-
date – the date on which the company commits to purchase or sell the asset.  
Financial assets are initially recognized at fair value plus transaction costs for 
all financial assets not carried at fair value through profit or loss.  Financial 
assets are derecognized when the rights to receive cash flows from the 
financial assets have expired or have been transferred and the company has 
transferred substantially all risks and rewards of ownership.  

 
The company assesses at each reporting date whether there is objective 
evidence that a financial asset or a group of financial assets is impaired. If any 
such evidence exists, the cumulative loss – measured as the difference between 
the acquisition cost and the current fair value, less any impairment loss on that 
financial asset previously recognized in profit or loss – is removed from other 
comprehensive income and recognized in profit or loss.  

 

(iii) Impairment  
 
Impairment provisions for current and non-current trade receivables are 
recognised based on the simplified approach within IFRS 9 using a provision 
matrix in the determination of the lifetime expected credit losses (ECL). 
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LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(m) Financial instruments (cont’d) 
 

Financial assets (cont’d) 
 

(iii) Impairment (cont’d) 
 

During this process the probability of the non-payment of the trade receivables 
is assessed by taking into consideration historical rates of default for each 
segment of trade receivables as well as the estimated impact of forward looking 
information. This probability is then multiplied by the amount of the expected 
loss arising from default to determine the lifetime ECL for the trade 
receivables. For trade receivables, which are reported net, such provisions are 
recorded in a separate provision account with the loss being recognised within 
the statement of profit or loss.  On confirmation that the trade receivable will 
not be collectable, the gross carrying value of the asset is written off against the 
associated provision.  
 

Financial liabilities 
 

The company’s financial liabilities are initially measured at fair value, net of 
transaction costs, and are subsequently measured at amortised cost using the effective 
interest method.  At the reporting date, the following were classified as financial 
liabilities: long term loans and payables. 

 
(n)    Segment reporting 
 

An operating segment is a component of the company that engages in business 
activities from which it may earn revenues and incur expenses; whose operating results 
are regularly reviewed by the entity’s Chief Operation Decision Maker (CODM) to make 
decisions about resources to be allocated to the segment and assess its performance; 
and for which discrete financial information is available. 
 
Based on the information presented to and reviewed by the CODM, the entire 
operations of the company are considered as one operating segment. 
 

(o) Share capital  
 

 Ordinary shares are classified as equity.  Incremental costs directly attributed to the 
issue of ordinary shares are recognized as a deduction from equity. 

 
(p) Other receivables  
 
 Other receivables are stated at amortised cost less impairment losses, if any.  
 

 (q) Dividend distribution  
 
 Dividend distribution to the company’s shareholders is recognized as a liability in the 

company’s financial statements in the period in which the dividends are approved by 
the company’s shareholders.  In the case of interim dividends, this is recognized when 
declared by the directors. 
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LASCO MANUFACTURING LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2024 
 

3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

 
 (q) Dividend distribution (cont’d) 

  
 Dividend for the year that are declared after the reporting date are dealt with in the 

subsequent events note. 
 
(r) Leases  
 

(i) As lessee: 
  

Leases where a significant portion of the risks and rewards of ownership are 
retained by the lessor are classified as operating leases.  Payments under 
operating leases are charged to the statement of income on a straight-line basis 
over the period of the lease. 

 
(ii) As lessor: 

 
Where assets are leased under finance lease, the present value of the lease 
payments is recognized as a receivable.  The difference between the gross 
receivable and the present value of the receivable is recognized as unearned 
finance income.  Lease income is recognized over the term of the lease in a 
manner which reflects a constant periodic rate of return on the net investment 
in the lease. 

 
(s)  Related party balances and transactions  
 

Parties are considered to be related if directly, or indirectly through one or more 
intermediaries, the party controls, is controlled by or is under common control with the 
entity (this includes parents, subsidiaries and fellow subsidiaries) has significant 
influence over the entity or has joint control over the entity. Related party balances 
and transactions are disclosed for the following: 
 
(i)  Enterprises and individuals owning, directly or indirectly, a significant interest 

in voting power of the company and /or having significant influence over the 
company’s affairs and close members of the family of these individuals.  

 
(ii)  Key management personnel, that is those persons having authority and 

responsibility for planning directing and controlling the activities of the 
company, including directors, officers and close members of the families of 
these individuals.  

 
4.  CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES: 
 

Judgements and estimates are continually evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable 
under the circumstances. 
 
(a) Critical judgements in applying the company’s accounting policies 

 
In the process of applying the company’s accounting policies, management has not 
made any judgements that it believes would cause a significant impact on the amounts 
recognized in the financial statements. 
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4.  CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D): 

 
(b) Key sources of estimation uncertainty 

 
The company makes estimates and assumptions concerning the future.  The resulting 
accounting estimates will, by definition, seldom equal the related actual results.  The 
estimates and assumptions that have a significant risk of causing a material adjustment 
to the carrying amounts of assets and liabilities within the next financial year are 
discussed below: 
 
(i) Fair value estimation 
 

A number of assets and liabilities included in the company’s financial 
statements require measurement at, and/or disclosure of, fair value. 
 
Fair value is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the 
measurement date. 

 
The fair value measurement of the company’s financial and non-financial assets 
and liabilities utilises market observable inputs and data as far as possible. 
Inputs used in determining fair value measurements are categorized into 
different levels based on how observable the inputs used in the valuation 
technique utilized are; the ‘fair value hierarchy:  

 
Level 1 Quoted prices in active markets for identical assets or liabilities. 

(unadjusted) 
 

Level 2 Inputs other than quoted prices included within level 1 that are   
observable for the asset or liability, either directly (that is, as 
prices) or indirectly (that is, derived from prices). 

 
Level 3 Inputs for the asset or liability that are not based on observable 

market data (that is, unobservable inputs).  
 

The classification of an item into the above levels is based on the lowest level 
of the inputs used that has a significant effect on the fair value measurement 
of the item. 

 
The fair value of financial instruments traded in active markets, such as 
investments at fair value either through OCI or through profit or loss, is based 
on quoted market prices at the reporting date.  The quoted market price used 
for financial assets held by the company is the current bid price.  These 
instruments are included in level 1 and comprise equity instruments traded on 
the JSE. 

 
The fair values of financial instruments that are not traded in an active market 
are deemed to be/determined as follows: 
 

 The carrying values less any impairment provision of financial assets and 
liabilities with a maturity of less than one year are estimated to 
approximate their fair values due to the short term maturity of these 
instruments. These financial assets and liabilities are cash and cash 
equivalents, trade receivables, trade payables, related company balances 
and unquoted investments. 
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4.  CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D): 
 

(b) Key sources of estimation uncertainty (cont’d) 
 

(ii) Income taxes 
 

Estimates are required in determining the provision for income tax.  There are 
some transactions and calculations for which the ultimate tax determination is 
uncertain.  The company recognizes liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due.  Where the final 
tax outcome of these matters is different from the amounts that were initially 
recorded, such differences will impact the income tax and deferred tax 
provisions in the period in which such determination is made. 
 

(iii) Depreciable assets 
 

Estimates of the useful life and the residual value of property, plant and 
equipment are required in order to apply an adequate rate of transferring the 
economic benefits embodied in these assets in the relevant periods.  The 
company applies a variety of methods in an effort to arrive at these estimates 
from which actual results may vary.  Actual variations in estimated useful lives 
and residual values are reflected in the statement of income through 
impairment or adjusted depreciation provisions. 

 
(iv) Net realizable value of inventories  

 
Estimates of net realizable value are based on the most reliable evidence 
available at the time the estimates are made, of the amount the inventories 
are expected to realize. The estimates take into consideration fluctuations of 
price or cost directly relating to events occurring after the end of the period to 
the extent that such events confirm conditions existing at the end of the 
period. 
 
Estimates of net realizable value also take into consideration the purpose for 
which the inventory is held. 
 

(v) Measurement of the expected credit loss allowance 
 

Allowances are determined upon origination of the trade receivable based on a 
model that calculates the expected credit loss (ECL) of the trade receivables. 
 
Under this ECL model, the company segments its trade receivables in a matrix 
by days past due and determined for each age bracket an average rate of ECL, 
considering actual loss experience over the last 12 months and analysis of 
future default, that is applied to the balance of the trade receivables. 
 
The average ECL rate increases in each segment of days past due until the rate 
is 100% for the segment of 365 days or more past due. The use of assumptions 
make uncertainty inherent in such estimates. 
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5. FINANCIAL RISK MANAGEMENT: 

 

The company is exposed through its operations to the following financial risks: 
 

- Credit risk 
- Fair value or cash flow interest rate risk 
- Foreign exchange risk 
- Other market price, and 
- Liquidity risk 
 
The company is exposed through its operations to the following financial risks (cont’d): 
 
In common with all other businesses, the company is exposed to risks that that arise from its 
use of financial instruments.  This note describes the company’s objectives, policies and 
processes for managing those risks and the methods used to measure them. Further 
quantitative information in respect of these risks is presented throughout these financial 
statements.  
 
There have been no substantive changes in the company’s exposure to financial instrument 
risks, its objectives, policies and processes for managing those risks or the methods used to 
measure them from previous periods unless otherwise stated in this note. 
 
(a) Principal financial instruments 
 

The principal financial instruments used by the company, from which financial 
instrument risk arises, are as follows: 

 
- Receivables 
- Cash and cash equivalents  
- Investments   
- Payables 
- Long term loans 
- Short term investments 
- Related companies  

 
 (b) Financial instruments by category 

 
Financial assets 
     Fair value through other 
   Amortised cost            comprehensive income 
 2024 2023 2024 2023 
   $’000 $’000  $’000 $’000 

 
Cash and cash equivalents 3,572,446 2,223,238 -     -    
Short term investments 3,280,334 1,659,515 -      -    
Receivables 1,667,388 2,201,428 - -  
Due from related companies 70 -       - -  
Investments     200,000    250,000 333,027 334,179 
 
Total financial assets 8,720,238 6,334,181 333,027 334,179 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
 (b) Financial instruments by category 
 

Financial liabilities                           
                              Amortised cost 
     2024               2023  
    $’000              $’000 
 

Payables 1,673,667 1,027,196  
Long term loans     43,125      157,180 
  
Total financial liabilities  1,716,792 1,184,376 
 

(c) Financial risk factors  
 

The Board has overall responsibility for the determination of the company’s risk 
management objectives and policies and, whilst retaining ultimate responsibility for 
them, it has delegated the authority for designing operating processes that ensure the 
effective implementation of the objectives and policies to the company’s finance 
function.  The Board receives monthly reports from the Financial Controller through 
which it reviews the effectiveness of the processes put in place and the 
appropriateness of the objectives and policies it sets. The company’s internal auditors 
also review the risk management policies and processes and report their findings to the 
Audit and Risk Management Committee.  

 
The overall objective of the Board is to set policies that seek to reduce risk as far as 
possible without unduly affecting the company's competitiveness and flexibility. 
Further details regarding these policies are set out below: 

 
(i)  Market risk 

 
Market risk arises from the company's use of interest bearing, tradable and 
foreign currency financial instruments. It is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate because of changes in 
interest rates (interest rate risk), foreign exchange rates (currency risk) or 
other market factors (other price risk). 

 
Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate 
because of changes in foreign exchange rates.   

 
Currency risk arises from transactions for sales, purchases and US Dollar 
denominated investments. The company manages this risk by ensuring that the 
net exposure in foreign assets and liabilities is kept to an acceptable level by 
monitoring currency positions.  The company further manages this risk by 
maximising foreign currency earnings. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(c) Financial risk factors (cont’d) 
    

(i)  Market risk (cont’d) 
 

Concentration of currency risk 
 
The company’s exposure to foreign currency risk was as follows: 
 
          2024     2023 
         $’000   $’000 
        
Cash and cash equivalents   1,846,678 771,605  
Short term investments 113,884 111,416  
Receivables 86,094 107,065  
Payables (1,372,846) (798,479) 
   

     673,810 191,607 
 

Foreign currency sensitivity 
 
The following table indicates the sensitivity of profit before taxation to 
changes in foreign exchange rates.  The change in currency rate below 
represents management’s assessment of the possible change in foreign 
exchange rates.  The sensitivity analysis represents outstanding foreign 
currency denominated cash and bank, short term investments, accounts 
receivable balances and accounts payable balances, and adjusts their 
translation at the year-end for 4% (2023 – 4%) depreciation and a 1% (2023 – 1%) 
appreciation of the Jamaican dollar against the US dollar.  The changes below 
would have no impact on other components of equity. 

 
              Effect on                    Effect on 
            Profit before     Profit before 
           % Change in            Tax          % Change in            Tax 
         Currency Rate     31 March    Currency Rate      31 March 
                 2024                2024               2023                2023 
                  $’000             $’000  
   Currency:         

 USD +1 (  6,738) +1 ( 1,916) 
 USD -4 26,952 -4 7,664  
 

Price risk 
 
Price risk is the risk that the value of a financial instrument will fluctuate as a 
result of changes in market prices, whether those changes are caused by 
factors specific to the individual instrument or its issuer or factors affecting all 
instruments traded in the market.  The company is exposed to the equity 
securities price risk arising from its holding in financial assets at fair value 
through other comprehensive income.  
 
 
 



 
 
 

 
Page 25 

LASCO MANUFACTURING LIMITED 
 

 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 MARCH 2024 
 

5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(c) Financial risk factors (cont’d) 
 

(i) Market risk (cont’d) 
 

Price risk (cont’d) 
 
A 6% (2023 – 6%) increase in the price of equity stocks will result in a 
$19,982,000 (2023 - $20,051,000) increase and a 3% (2023 – 6%) decrease in the 
price of equity stocks will result in a $9,991,000 (2023 - $20,051,000) decrease 
in results or stockholders equity. 

 
Cash flow and fair value interest rate risk 
 
Interest rate risk is the risk that the value of a financial instrument will 
fluctuate due to changes in market interest rates. 
 
Floating rate instruments expose the company to cash flow interest rate risk, 
whereas fixed rate instruments expose the company to fair value interest rate 
risk. 
 
The company is primarily exposed to cash flow interest rate risk on its variable 
rate borrowings.  The company analyses its interest rate exposure arising from 
borrowings on an ongoing basis, taking into consideration the options of 
refinancing, renewal of existing positions and alternative financing. 

 
Short term investments, fixed deposits and borrowings are the only interest 
bearing assets and liabilities respectively, within the company.  The company’s 
short term investments and fixed deposits are due to mature and re-price 
respectively, within three months to one year of the reporting date and the 
company’s borrowings are fixed for a period and then revised. 
 
Interest rate sensitivity 
 
There is no significant exposure to interest rate risk on short term deposits, as 
these deposits have a short term to maturity and are constantly reinvested at 
current market rates. 

 
There is no significant exposure to interest rate risk on borrowings.  A 0.25% 
increase/0.25% decrease (2023 – 1% increase/0.5% decrease) in interest rates 
on Jamaican dollar borrowings would result in a $107,800 decrease/$107,800 
increase (2023 - $1,572,000 decrease/ $786,000 increase) in profit before tax 
for the company. 

 
(ii) Credit risk 

 
Credit risk is the risk that one party to a financial instrument will fail to 
discharge an obligation and cause the other party to incur a financial loss.  
Credit risk arises from trade receivables, short term investments, due from 
related companies and cash and bank balances. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(c) Financial risk factors (cont’d) 

 

(ii) Credit risk (cont’d) 
 
Trade receivables 
 
Revenue transactions in respect of the company’s primary operations are done 
on a credit basis.  The company has policies in place to ensure that sales are 
made to customers with an appropriate credit history. 
 
Cash and bank balances 
 
Cash transactions are limited to high credit quality financial institutions.  The 
company has policies that limit the amount of credit exposure to any one 
financial institution. 
 
Maximum exposure to credit risk 
 
The maximum exposure to credit risk is equal to the carrying amount of trade 
and other receivables and cash and cash equivalents in the statement of 
financial position. 

 
The aging of trade receivables is: 
         2024       2023 
                            $’000               $’000 
 
0-30 days 1,442,505 2,115,105  
31-60 days 88,341 13,724  
Over 60 days    118,726      53,124  
 

 1,649,572 2,181,953 
 

Movements in the provision for expected credit losses are as follows: 
 
          2024        2023 
                             $’000    $’000 
 
At 1 April 10 588 
Bad debt written off   -   (578) 
   
At 31 March 10  10  
 
The majority of the sales are made to a related company and based on 
payment patterns, no history of default was identified as all payments are 
made within the year. 
 
The creation and release of provision for expected credit losses have been 
included in expenses in profit or loss. Amounts charged to the provision 
account are generally written off when there is no expectation of recovering 
additional cash.   
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(c) Financial risk factors (cont’d) 
  

(iii) Liquidity risk  
 
 Liquidity risk is the risk that the company will be unable to meet its payment 

obligations associated with its financial liabilities when they fall due.  Prudent 
liquidity risk management implies maintaining sufficient cash and marketable 
securities, and the availability of funding through an adequate amount of 
committed credit facilities. 

 
Liquidity risk management process 
 
The company’s liquidity risk management process, as carried out within the 
company and monitored by the Finance Department, includes: 
 
(i) Monitoring future cash flows and liquidity on a daily basis. 
(ii) Maintaining a portfolio of short term deposit balances that can easily 

be liquidated as protection against any unforeseen interruption to cash 
flow. 

(iii) Maintaining committed lines of credit. 
(iv) Optimising cash returns on investments. 

 
Cash flows of financial liabilities 
 
The maturity profile of the company’s financial liabilities, based on contractual 
undiscounted payments, is as follows: 

         
                         Within 1    1 to 2       3 to 5         
                     Year    Years        Years       Total 
                 $’000    $’000      $’000        $’000 
 
   31 March 2024 
                                    Payables    1,673,667 -     -      1,673,667  
                                    Long term loans      44,036     -           -        44,036 
  
                                    Total financial liabilities 
                                    (contractual maturity dates)  1,717,703           -              -    1,717,703 
                
   31 March 2023 

Payables 1,027,196 -      -     1,027,196 
                                    Long term loans     121,464 44,036   -       165,500 
 
                                    Total financial liabilities 
                                    (contractual maturity dates)  1,148,660 44,036    -    1,192,696 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(d) Capital management  
 

The company’s objectives when managing capital are to safeguard the company’s 
ability to continue as a going concern in order to provide returns for stockholders and 
benefits for other stakeholders.  The Board of Directors monitors the return on capital, 
which the company defines as net operating income, excluding non-recurring items, 
divided by total stockholders’ equity.  The Board of Directors also monitors the level of 
dividends to stockholders. 
 
There are no particular strategies to determine the optimal capital structure. There 
are also no external capital maintenance requirements to which the company is 
subject. 
 

(e) Fair values of financial instruments 
 

The following table presents the company’s investments that are measured at fair 
value. There are no liabilities that are measured at fair value at the year end and the 
company has no instruments classified in Level 2 or 3 during the year. There were no 
transfers between levels during the year.  

   2024  
  Level 1  
  $’000 

Investment securities fair value  
 through other comprehensive income     
Equity securities  333,027 
 

                             2023                           
  Level 1  
  $’000  

Investment securities fair value  
 through other comprehensive income 
Equity securities   334,179  

  
The fair value of financial instruments that are traded in an active market for which 
there are no quoted market prices, is determined by using valuation techniques. When 
using valuation techniques, the company uses a variety of methods and makes 
assumptions that are based on market conditions existing at year end. The following 
methods and assumptions have been used.  
 
(i) Investments securities classified as fair value through profit or loss and fair 

value through other comprehensive income are measured at fair value by 
reference to quoted market prices when available. If quoted prices are not 
available, then fair values are estimated on the basis of pricing models or other 
recognized valuation techniques. 
 

(ii) The fair value of liquid assets and other assets maturing within three months is 
assumed to approximate their carrying amount. The assumption is applied to 
liquid assets and the short term elements of all other financial instruments. 

 
(iii) The fair value of variable rate financial instruments is assumed to approximate 

their carrying value. 
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6. REVENUE: 
 
 Revenue represents the price of goods sold and transferred to customers at a point in time, 

after discounts and allowances.  
 
7. OTHER OPERATING INCOME: 
                       2024      2023 
                      $’000                $’000 
 
   
 Dividends 7,880 8,257 
 Interest income 230,038 75,624 
 Other income     1,765   1,331 
 
  239,683 85,212 
 
8. EXPENSES BY NATURE: 
 
 Total administrative, selling and other expenses: 
                       2024     2023 
                      $’000               $’000 
 
 Staff costs (note 9) 738,932 642,230       
            Directors’ fees 18,494 13,500  
 Auditors’ remuneration  8,100 7,500  
 Legal and professional fees 32,198 23,113  
 Security 50,134 27,797  
 Insurance 143,077 105,084  
 Building rental and equipment  1,770 -      
 Advertising and promotion 163,033 166,636  
 Foreign exchange loss 34,494 37,892  
 Travelling and entertainment 29,745 35,652  
 Depreciation 266,771 270,443  
            Donations and subscriptions 36,269 46,590  
            Printing and stationery 9,082 6,789  
            Bank charges 12,244 3,741  
 Utilities 34,663 39,816  
            Cleaning and sanitation 37,457 21,788  
            Container expenses 44,330 30,458 
 Other operating expenses          745       3,612 
   
  1,661,538 1,482,641 

   
 Included in other operating expenses are expense categories amounting to less than $3 million. 
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9. STAFF COSTS: 

   2024                2023   
  $’000    $’000 

 
            Salaries and related costs 414,767 411,456  
            Directors’ remuneration 67,694 95,452  
            Pension costs 11,272 10,292  
            Staff welfare 191,124 125,030  
            Share option   54,075       -      
  
 738,932 642,230 
         

The average number of persons employed by the company during the year was eighty-four (84), 
(2023 – eighty-one (81).  
 
Also included in cost of sales is an amount of $392,182,000 (2023 - $333,824,000) representing 
production workers’ staff costs. 

 
10. FINANCE COSTS: 
                        2024      2023 
                       $’000    $’000 
  
 Interest expense 7,649 23,060 
 
11. TAXATION EXPENSE: 
 

(a) Taxation is computed on the profit for the year, adjusted for tax purposes, and comprises 
income tax at 25%. 

 
                        2024       2023   
               $’000               $’000     
 
                        Current taxation                 747,210 573,402 
             Over provision in prior year (       826) -       
             Deferred taxation (note 23)   (  21,544)   10,841 
  
 724,840 584,243 
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11. TAXATION EXPENSE (CONT’D): 
 

(b) The tax on the profit before taxation differs from the theoretical amount that would arise 
using the applicable tax rate as follows: 
 

                        2024       2023   
               $’000               $’000     

      
                        Profit before taxation 3,105,400 2,666,140  
 
                        Taxation calculated at 25% 776,350 666,535  
             Adjusted for the effects of: 
                 Expenses not deducted for tax purposes 128,410 84,919  
                            Net effect of other charges and allowances (   116,350) (   106,733)  
                  Employment tax credit (     63,570) (     60,478) 
   

Taxation change in income statement     724,840    584,243 
 

(c) Remission of income tax: 
 

The company’s shares were listed on the Jamaica Stock Exchange Junior Market, effective 
12 October 2010. Consequently, the company is entitled to a remission of taxes for ten (10) 
years in the proportions set out below, provided the shares remain listed for at least 15 
years. 

Years 1 to 5 100% 
Years 6 to 10   50% 

 
      Therefore, on 11 October 2020 the tax benefit expired. 

 
The financial statements have been prepared on the basis that the company will have the 
full benefit of the tax remissions. 
 

12. EARNINGS PER STOCK UNIT: 
 

Earnings per stock unit is calculated by dividing the net profit attributable to stockholders by 
the number of ordinary stock units in issue at year-end. 
 

 2024       2023   
 
Net profit attributable to stockholders ($’000) 2,380,560 2,081,897 
Number of ordinary stock units (‘000) 4,132,913 4,132,913 
Basic earnings per stock unit (¢ per share)        57.60          50.37 
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13. PROPERTY, PLANT AND EQUIPMENT: 
                                                  Computer        
            Land &      Machinery      Leasehold      Assets under       Motor        Furniture     Equipment          
                    Buildings   & Equipment   Improvement   Construction      Vehicles    & Fixtures   & Accessories     Total       
             $’000           $’000           $’000                $’000            $’000          $’000             $’000           $’000         
 
  At cost: 
   1 April 2022 3,307,152 2,800,698  6,579 142,369 36,711 14,298     419,908 6,727,715 

  Transfer 11,641 -       -     (  11,641) -     -    -      -        
            Adjustment 38,502 49,626      -         -      -       -   -       88,128 
            Additions -      25,441  -     -   5,698     951 1,342 33,432 
            Disposal         -       (    116,445)    -          -      (    3,200)  (     6,682) (        207 ) (   126,534)  
 
  31 March 2023 3,357,295 2,759,320 6,579 130,728 39,209 8,567     421,043 6,722,741 

  Transfer   
            Additions 33,480 109,572 -     -  -     1,602 2,138 146,792 
            Disposal         -              -         -          -          -         -     (        182) (         182)   
 
  31 March 2024 3,390,775 2,868,892 6,579 130,728 39,209 10,169 422,999 6,869,351 
 
 Depreciation:              
   1 April 2022      491,984    1,094,132     6,523      -      31,790 9,749    367,479 2,001,657 
            Charge for the year 84,844 153,475 56  -           2,918      729      28,421 270,443 
            Disposal        -       (    116,076)           -          -       (  3,200) (    6,340) (        207) (   125,823) 
 
  31 March 2023     576,828  1,131,531    6,579      -      31,508 4,138    395,693 2,146,277 
            Charge for the year 83,812 154,993 -     -      3,154 867 23,945 266,771 
            Disposal        -              -          -          -          -            -     (          57)  (           57) 
 
  31 March 2024    660,640 1,286,524 6,579      -      34,662     5,005 419,581 2,412,991 
 
 Net Book Value: 
 
   31 March 2024 2,730,135 1,582,368    -     130,728  4,547  5,164      3,418 4,456,360 
   
   31 March 2023 2,780,467 1,627,789        -     130,728   7,701  4,429    25,350 4,576,464 
 

Included in land and buildings is a property located at White Marl, St. Catherine which is owned as Tenants in Common in equal shares 
with a related company.   
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14. INVESTMENTS: 
 
                         2024      2023   
                      $’000    $’000  
 
 At fair value through other comprehensive income -   

Quoted equities  333,027 334,179 
 
 At amortised cost - 

Mayberry Investments Limited Bond 200,000 200,000  
Barita Finance Limited Investment Bond     -         50,000 
 
 200,000 250,000 
 
  533,027 584,179 

 
Investments are stated at fair value through other comprehensive income represent quoted 
equities. 
 
Investment at Mayberry Investments Limited represents JMD Fixed Rate Bond issued January 
2024, attracts an interest rate of 10.0% and matures July 2024. 
 
Investment at Barita Finance Limited represents JMD Fixed Senior Fixed Rate Bond purchased 
17 January 2023, attracts an interest rate of 5.75% and matured on 30 June 2023.    

 
15. INVENTORIES: 
                       2024      2023   
                      $’000    $’000    
     
             Raw materials 911,572 1,326,943 
             Finished goods   300,398  240,627  
             Goods in transit    924,300    596,252 

    
  2,136,270 2,163,822 

   
16. RECEIVABLES: 
                        2024      2023   
                      $’000    $’000  
 
             Trade receivables 1,649,572 2,181,953 
             Other receivables    637,153    320,518 
    
  2,286,725 2,502,471 
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17. RELATED PARTY TRANSACTIONS AND BALANCES: 
                       2024                2023 
                      $’000               $’000 
 Transactions during the year 
  
 Purchase of goods/foreign currency: 
                Lasco Financial Services Limited 6,273,821 5,486,600  
   

Sale of goods/services: 
              Lasco Distributors Limited 11,963,612 11,182,998  
 
              Lasco Chin Foundation            591            667 
 

Cash donation:                      
 Lasco Chin Foundation 12,500 15,000 
 

 Key management compensation (included in staff costs – 
               note 9): 
   Key management includes directors (executive) and  
                  senior managers - 
              Salaries and other short-term employee benefits 101,588 176,640 
                 
  

Directors’ emoluments: 
  Fees 18,494 13,500 

              Management remuneration (included above) 60,694 95,452 
       
            Year end balances 

  
With related companies: 

 Due from – 
 
               Lasco Distributors Limited (included in non-trade  
      receivable)     56,998     55,720 
  
               Lasco Distributors Limited (included in trade receivables) 1,643,060 2,178,145 

      
               Lasco Financial Services Limited (included in  
                  trade receivables)           666       2,481 
 
               Lasco Chin Foundation (included in trade receivables)          893          445 
 
               Lasco Distributors Limited            70        -        
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17. RELATED PARTY TRANSACTIONS AND BALANCES (CONT’D): 
 

Year end balances (cont’d) 
                       2024                2023 
                      $’000               $’000 
 
            Due to – 
               Lasco Distributors Limited (included in payables) 31,416 10,425 
 
               Lasco Distributors Limited (included in accruals) 12,118 13,732 
 
               Lasco Chin Foundation (include in other payables)     -           865 
 
               Lasco Financial Services Limited          5     -       
         

There is a forty-five (45) days repayment term of the  
amounts due to and from related companies. 
 
With directors and other key management: 
Due from - 

                Directors’ current account     -      1,817 
 
18.  SHORT TERM INVESTMENTS: 
 

These represents JA$ and US$ interest bearing deposits which have been invested for a period 
of one (1) year at weighted average interest rates that range from 0.14% to 8.85% (2023 – 0.14% 
to 8.75%). 
 

19. CASH AND CASH EQUIVALENTS: 
                                                                                                        2024               2023 

                $’000              $’000 
 
Cash at bank and in hand 3,520,463 2,172,574 
Short term deposits      51,983      50,664 

 
 3,572,446 2,223,238 
 

(a) The weighted average interest rates on short term deposits denominated in United 
States dollars were 0.65% and 0.00% (2023 – 0.05% and 0.00%) and these mature within 
30 days. 

 
(b) Reconciliation of movements of assets to cash flows from investing activities: 
 

Amounts represent short term investments. 
                                                                                                        2024               2023 

                $’000              $’000 
 

At 1 April 1,659,515 818,651 
 
Addition 1,501,637 800,000  
Interest earned 116,834 42,799 
Non cash -   
Foreign exchange adjustment       2,348 (      1,935) 
 
 1,620,819   840,864 
 
At 31 March  3,280,334 1,659,515 
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20. SHARE CAPITAL:  
                                                                                                               2024   2023   
   $’000      $’000   
 Authorised - 
             4,427,500,000 ordinary shares of no par value  
 
  Stated capital – 
            Issued and fully paid – 
              4,132,913,000 ordinary shares of no par value 563,167 563,167 
 
21. OTHER RESERVE: 
 
 Stock Option Reserve 
 

(a) Stock option description and movement: 
 
On 30 September 2013, the company obtained approval from stockholders at its annual 
general meeting for authorised but unissued shares up to a maximum of 5% of the total 
number of issued shares of no par value to be set aside for allocation and sale to the 
directors and key personnel of the company.  Consequently, the company has set aside 
204,356,000 of the authorised but unissued shares for the stock option plan. 

 
(i) On 11 March 2016, under the rules of the stock option plan, the following 

allocations were made: 
                   No. of shares 
              ‘000 
 
                   Non-executive directors and professional service provider 26,000 
 
  2024 2023   
   $’000       $’000   
                   Movement on this option: 
                   At 1 April  -     14,000  
                   Forfeited           -     (14,000) 
 
                   At 31 March      -           -    
                    

The options were granted at a subscription price of $2.90 and were exercisable 
over a period of four (4) years, at the end of which time unexercised options would 
expire. The total grant of each director and the professional service provider 
vested immediately on the grant date. The plan provided for equitable adjustment 
of the allocated number of shares by reason of stock splits, combinations or 
exchanges of shares, stock dividends and reclassifications or other similar 
corporate changes. 
 

(ii) On 1 June 2017, under the rules of the stock option plan, the following allocations 
were made: 

                    No. of shares 
                ‘000 
 
                   Executive director and manager 30,000 
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21. OTHER RESERVE (CONT’D): 
 
 Stock Option Reserve (cont’d) 
 

(a) Stock option description and movement (cont’d): 
 

                                                                                        2024   2023   
   $’000      $’000   

 Movement on this option: 
 At 1 April and 31 March      -     1,200 

Forfeited     -     (1,200) 
 

At 31 March     -        -      
 
Stock option description and movement: 
 
The options were granted at a subscription price of $2.90 and were exercisable over a 
period of four (4) years, at the end of which time unexercised options would expire. 
The total grant of director and the manager vested immediately on the grant date. The 
plan provided for equitable adjustment of the allocated number of shares by reason of 
stock splits, combinations or exchanges of shares, stock dividends and reclassifications 
or other similar corporate changes. 

 
(iii) On 3 June 2019, under the rules of the stock option plan, the following  

allocations were made: 
                    No. of shares 
                ‘000 
 
                         Executive director and managers 94,000 

 
  2024 2023   
   $’000      $’000   
                         Movement on this option: 
                         At 1 April and 31 March -     68,550 

Forfeited    -     (68,550) 
 
At 31 March     -           -    

 
(b) Fair value of options granted: 
 
 The fair value of options granted determined using the Black-Scholes-Merton valuation 

model was $43,095,000 in 2016, $80,931,000 in 2018 and $198,895,000 in 2021. The 
significant inputs into the model were the share price of $3.45, $4.81 and $3.81 at the 
grant date, exercise price of $2.90, the risk free interest rate of 5.73%, 6.50% and 
5.49%, standard deviation of expected share price returns of 75.12%, 66.44% and 
64.68%, the option life of four (4) years and expected dividends of $0.025 and $0.030, 
respectively. It was expected that these options would be exercised within two (2) 
years and for 2021, immediately. 
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21. OTHER RESERVE (CONT’D): 
 
 Stock Option Reserve (cont’d) 

 
(b) Fair value of options granted (cont’d): 

 
The breakdown of the fair value of options granted was as follows: 

   $’000 
 

Fair value of options granted     299,487 
Expensed in 2016  (  43,095) 
Expensed in 2018  (  55,392) 
Forfeited in 2018  (  25,539) 
Expensed in 2020  (198,895) 
Option given up in 2020  13,489 
Option given up in 2021      9,945 
 
        -       

 
(c) Movement on the share option reserve was as follows: 

 
 2024  2023 
 $’000 $’000 

 
At 1 April and 31 March  -   171,488 
Options transferred to other reserves     -     (171,488) 
 
At 31 March     -           -     

 
(d) Restricted Stock Units 

 
 No shares were granted within the year.  

 
22. FAIR VALUE RESERVE: 
 
 This represents the net unrealised deficit on revaluation of equity investments at fair value 

through other comprehensive income. The investments are not impaired and the recorded 
deficit is based on short term fluctuations in market prices.  

 
23. DEFERRED TAXATION: 
 

Deferred taxes are calculated in full on temporary differences under the liability method using 
a principal tax rate of 25%. 

 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities.  The amounts determined after appropriate 
offsetting are as follows: 

                                                                                                             2024   2023   
   $’000      $’000   
 
            Deferred tax liability (806,954) (828,498)  
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23. DEFERRED TAXATION (CONT’D): 
 
 The movement in deferred tax is as follows: 
                                                                                                  2024   2023   
   $’000      $’000   

                 
            Balance at start of year (828,498) (817,657)  
            Credit/(charge) to profit or loss (note 11)   21,544 (  10,841) 
   
            Balance at end of year (806,954) (828,498)  
 
 Deferred tax is due to the following temporary differences: 
 
                                                                                                  2024   2023   
   $’000      $’000   

                 
            Accelerated capital allowances (807,225) (838,507) 
            Interest receivable (  10,282) (      972) 
            Accrued vacation leave 4,183 2,911  
            Unrealized foreign exchange (gain)/loss     6,370    8,070 
 
 (806,954) (828,498) 
 
 Deferred tax charged to profit or loss comprises the following temporary differences: 
 
                                                                                                  2024   2023   
   $’000      $’000   

                 
            Accelerated capital allowance 31,282 (31,884) 
            Interest receivable (    9,310) (     733) 
            Accrued vacation leave 1,272      421 
            Unrealized foreign exchange (gain)/loss  (    1,700) 21,355 
 
     21,544 (10,841) 
 
24. LONG TERM LOANS: 
                                                                                                                2024   2023   
   $’000      $’000   
 

CIBC FirstCaribbean International (Jamaica) Limited  37,000 133,569  
 Sagicor Bank Jamaica Limited     6,125   23,611 
 
 43,125 157,180 

Less:  current portion (43,125) (114,055) 
 
      -        43,125 
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24. LONG TERM LOANS (CONT’D): 
 

The CIBC loan attracted an interest rate of 8.7% per annum which was fixed for three years. 
The loan interest was revised to 7.5% per annum effective 8 March 2020. The loan is amortised 
over seventy-two months. 
 
The Sagicor demand loan was received 7 July 2020, it is unsecured and attracts interest of 8.5% 
per annum which is variable for a period of four years. 

 
 The loans are secured by the following: 
 

(i) First mortgage issued by Lasco Manufacturing Limited and Lasco Distributors Limited 
over each mortgagor’s interest in commercial property located at White Marl, St. 
Catherine and registered at Volume 1092 Folio 796 (“White Marl”) in the names of the 
mortgagors and which mortgage is to be issued by each mortgagor to secure: 
 
(a) its indebtedness arising from its borrowing from and other direct liabilities incurred 

to the bank; and 
 

(b) its indebtedness as guarantor of payment of the other mortgagor’s indebtedness to 
the bank as at (a), such guarantee to be limited in each case to the value of the 
mortgagor’s interest in White Marl.  The said mortgage to be stamped to cover 
JMD$1.207 billion (with power to upstamp) and to be the principal security 
intended to secure indebtedness arising from advances to Lasco Manufacturing 
Limited pursuant to this facility letter as well as advances to Lasco Distributors 
Limited pursuant to a facility letter of even date hereto, issued to Lasco 
Distributors Limited and in the case of each company, such other indebtedness as 
may arise pursuant to other agreements with the bank. 

 
(ii) First debenture over fixed and floating assets of the company. 
 
(iii) Hypothecation of credit balances held, whether in foreign or local currencies or both, 

being not less than US$1.05 million or equivalent. 
 

 (iv) Fire or peril insurance including all risks over building, content (inventories, machinery,  
equipment) with the interest of the bank noted thereon. 
 

 (v) Overdraft lending agreement of JMD$605M. 
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25. PAYABLES:  
                       2024     2023 
                      $’000    $’000 
 
             Trade payables  1,581,275 903,508 
             Other payables and accruals    369,882    358,192 

   
 1,951,157 1,261,700 
  
26. DIVIDENDS:  
                       2024     2023 
                      $’000    $’000 
 

In respect of 2024  495,952    -       
In respect of 2023      -        413,291  
 
By Special board meeting dated 15 June 2023, dividend payment of $0.12 per share was 
approved by the Board of Directors. 
 
By Round Robin Resolution dated 25 May 2022, dividend payment of $0.10 per share was 
approved by the Board of Directors. 

    
27. PENSION SCHEME:  
 
 The company operates a defined contribution pension scheme which is administered by BPM 

Financial Limited and is open to all permanent employees. 
 
 The scheme is funded by the company's and employees' contributions. The company's 

contributions to the scheme are expensed and amounted to $11,272,000 (2023 - $10,292,000) 
for the year. 

 
28. CONTINGENT LIABILITIES: 
 
 The company’s banker, CIBC First Caribbean International (Jamaica) Limited has issued 

guarantees in favour of third parties totalling $100,000,000 (2023 – $100,000,000). 
 

 
 
 
 
 
 
 


