
 

 
 

 
Chairman’s Report for the Quarter Ended October 31, 2021 

 
 
This report  deals with the results of Blue Power Group Lim ited (BPG)  for the financial 
period August  1, 2021, to October 31, 2021 ( the Second Quarter) . Dur ing the Second 
Quarter,  BPG generated net  profit s of $149 m illion (com pared to $22 m illion in the 
second quarter of the pr ior  year) .  Year- to-date net  profits were $195 m illion 
(com pared to $50 m illion for  the pr ior year- to-date) .  
 
BPG cont inues to be focused on the product ion and sale of a wide range of bar soaps 
for dom est ic and export  m arkets. This accounts for the m ajor share of our revenues.  
Shareholders were advised, however, that  recent  changes to the applicat ion of 
CARI COM t rade rules would adversely im pact  the near- term  prospects for exports to 
this im portant  m arket .  The reduct ion in CARI COM exports was the pr im ary reason 
for the 25%  reduct ion in year- to-date revenues ( relat ive to the pr ior year)  and 
resulted in a sm all year- to-date loss from  operat ions of $6 m illion. 
 
Blue Power Group has a clear plan to address the challenges related to m arket  access 
in CARI COM and to im prove the operat ing profits of the Group.  The elem ents of the 
plan are as follows:  
 

a.  Use the skills and assets of the BPG to diversify incom e sources.   The 
incom e from  the core BPG soap business is supplem ented by investm ent  
incom e as well as incom e from  rental property and warehousing operat ions 
( including inventory m anagem ent  and adm inist rat ive services) .  I n line with 
the legacy of BPG, warehousing and related services are current ly provided to 
Lum ber Depot  Lim ited.  During the second quarter, BPG entered into an 
agreem ent  to acquire addit ional property that  is located direct ly in front  of it s 
Victor ia Avenue com plex. This property is suitable for the developm ent  of 
warehousing to generate addit ional incom e from  rental and warehousing 
operat ions and adm inist rat ion. Over t im e, the property will also be suitable for 
the expansion of the core soap business. 

 
I nvestm ent  incom e includes earnings from  equity and fixed incom e securit ies.  
As at  the end of the Second Quarter, the total value of our com bined port folio 
of investm ents and cash and cash equivalents was $770 m illion. Our equity 
holdings include an interest  in Lum ber Depot  Lim ited.  Movem ents in the share 
pr ice of Lum ber Depot  Lim ited are reflected in com prehensive incom e.      
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b.  Expand BPG’s share of soap sales in the Jam aican m arket .  During the 
second quarter, BPG secured a cont ract  to m anufacture soap for som e of the 
leading brands of laundry bar soap and bath soap in the Jam aican m arket .   
Product ion of these soaps will com m ence in the third quarter.  As a part  of this 
project , BPG acquired addit ional m odern soap m anufactur ing equipm ent  that  
will im prove both the capacity as well as the operat ing efficiency of the 
com pany. 
 

c.  Restore export  m arket  opportunit ies.  BPG’s owned brands and the brands 
of its co-packing clients rem ain at t ract ive to dist r ibutors and consum ers within 
CARI COM and the wider Caribbean diaspora.  BPG will v igorously defend its 
legal r ights to access these internat ional m arkets com pet it ively.  I n addit ion, 
BPG has launched a program  of capital investm ent  to increase the local value-
added com ponent  of it s soap m anufactur ing.  This init iat ive will im m ediately 
allow us to further different iate our product  by em phasizing it s local content  
and will ult im ately include com plet ion of the installat ion of saponificat ion 
equipm ent  for the product ion of soap noodles in Jam aica. 
 

d.  Realise gains from  the sale of non- core assets.  BPG has a launched an 
aggressive program  to diversify revenues and expand product ion capacity and 
efficiency.  The com pany will select ively realise investm ent  gains to ensure 
that  the capital and liquidity required to fund this expansion program  will be 
readily available.  During the second quarter, BPG realized capital gains from  
the sale of it s retail property in Papine to Lum ber Depot  Lim ited, the occupant .   

 
I n line with the init iat ives set  out  above, during the course of this financial year, we 
will begin to co-pack an expanded range of products for the Jam aican m arket  and 
intend to return our focus to developing the exports of soap in CARI COM and non-
CARI COM m arkets. Despite the challenges faced by the business, we are sat isfied 
that  we have the necessary resources and skills to profitably diversify, t ransform , 
and grow the Blue Power Group. 
 
 
Dhiru Tanna 
Chairman 
November 30, 2021 
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Blue Power Group Limited

Consolidated Statement of Profit or loss and Other Comprehensive Income

Six months ended October 31, 2021

*Restated *Restated

Unaudited Unaudited Unaudited Unaudited

6 months to 6 months to 3 months to 3 months to Audited

October 31, 2021 October 31, 2020 October 31, 2021 October 31, 2020 April 30, 2021

Revenue 211,095,895                            281,958,045          94,996,550             140,395,421         533,996,234    

Cost of revenue (131,653,912)                           (166,643,898)         (65,062,585)           (85,609,492)          (332,239,831)   

Gross profit 79,441,983                              115,314,147          29,933,965             54,785,929           201,756,403    

Impairment gains/(losses) on trade receivables (3,792,028)                               (10,831,034)           (3,792,028)             (923,418)               7,518,377        

Impairment gains/(losses) on investment (109,102)                                  -                          (109,102)                 - 747,900            

Administrative and other expenses (81,638,651)                             (67,582,639)           (40,150,912)           (37,293,538)          (152,194,861)   

(6,097,798)                               36,900,474             (14,118,077)           16,568,973           57,827,819      

Other income

      Gain on disposal of Investment property 146,546,484                            -                          146,546,484          -                         -                    

      Other income 49,359,016                              15,054,415             12,909,845             7,311,118              35,212,606      

Profit before net finance costs and taxation 189,807,702                            51,954,889             145,338,252          23,880,091           93,040,425      

Finance income 14,056,230                              15,533,796             4,768,908               (836,758)               43,412,785      

Finance cost (1,145,894)                               (969,696)                 (779,995)                 (660,641)               (2,113,696)       

    Net financial income 12,910,336                              14,564,100             3,988,913               (1,497,399)            41,299,089      

Profit  for the period 202,718,038                            66,518,989            149,327,165          22,382,692           134,339,514    

Taxation (7,678,578)                               (16,627,040)           (695,170)                 (5,595,673)            (27,765,141)     

Profit from continuing operations 195,039,460                            49,891,949             148,631,995          16,787,019           106,574,373    
Discontinued operation:

Profit from discontinued operations net of tax -                                            -                          -                          - -                    

Profit for the period 195,039,460                            49,891,949             148,631,995          16,787,019           106,574,373    

Other Comprehensive Loss:

      Items that may not be reclassified to profit or loss:

      Revaluation (loss)/gain on equity investment (12,000,860)                             3,419,678               (34,675,545)           15,958,495           201,760,973    

Total comprehensive income for the period                              183,038,600              53,311,627 113,956,450          32,745,514           308,335,346    

Earnings per stock unit 0.35$                                        0.09$                      0.26$                      0.03$                     0.19$                

Earnings per stock unit  - Continuing operations 0.35$                                        0.09$                      0.26$                      0.03$                     0.19$                

*Comparitive information for Revenue and Cost of Sales were restated to account for hardware sales

to Lumber Depot Limited as Other Income.
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Blue Power Group Limited

Consolidated Statement of Changes in Equity

Six months ended October 31, 2021

 

Share Capital

Investment 

Revaluation 

Reserve Retained earnings Total

$ $ $ $

Balances as at April 30, 2020 (audited) 86,900,147      (10,259,033)   879,470,058           956,111,172     

Dividends Paid -                     -                   (7,909,860)              (7,909,860)         

Total comprehensive income for the period -                     -                   53,311,627             53,311,627        

Balances as at October 31, 2020 (unaudited) 86,900,147      -                   924,871,825           1,001,512,939  

Balances as at April 30, 2021 (audited) 86,900,147      191,501,940   978,134,571           1,256,536,658  

Dividends Paid -                     -                   (9,039,840)              (9,039,840)         

Total comprehensive income for the period -                     -                   195,039,460           195,039,460     

   Fair value loss on investment -                     (12,000,860)   -                           (12,000,860)      

Balance as at October 31, 2021 (unaudited) 86,900,147      179,501,080   1,164,134,191        1,430,535,418  
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   Blue Power Group Limited

Consolidated Statement of Cash Flows

Six Months ended October 31, 2021

Unaudited Unaudited Audited

October 31, 2021 October 31, 2020 April 30, 2021
Cash Flows From Operating Activities

    Profit for the period 195,039,460         49,891,949             106,574,373        

    Adjustments for:

    Depreciation and amortisation 9,515,575              7,587,023               17,523,972          

    Interest Income (10,292,319)          (9,549,193)              (21,860,631)         

    Dividend income (4,079,570)            -                           (2,279,784)           

    Interest expense 979,451                 969,696                  1,118,159            

    Gain on disposal of Investment Property (146,546,484)        

    Loss on disposal of PPE -                          422,800                  448,832               

    Taxation 7,678,578              16,627,040             27,765,141          

Cash generated before changes in working capital 52,294,691            65,949,315             129,290,062        

(Increase)/decrease in current assets

    Accounts receivables and prepayments (52,017,378)          18,667,191             45,164,461          

    Other receivables (127,600,000)        -                           -                        

    Inventories 33,629,841            (70,115,147)           (135,017,209)      

    Due from related party 5,369,635              328,081                  (28,743,589)         

Increase/(decrease) in current liability

    Accounts  payable 18,695,816            (12,017,649)           23,991,028          

        Cash (used) generated from operations (69,627,395)          2,811,791               34,684,753          

     Interest paid (979,451)                (795,959)                 (1,118,159)           

     Taxation paid (15,213,357)          (9,751,625)              (18,830,788)         

Net cash (used)/ provided by operating activities (85,820,203)          (7,735,793)              14,735,806          

Cash Flows From Investing Activity

     Purchase of property, plant and equipment (117,934,415)        (31,513,473)           (55,877,103)         

     Investments, net (5,466,372)            -                           (29,595,164)         

     Proceeds from sale of Investment property 160,307,500         -                           3,246,156            

     Proceeds from long-term receivable -                          25,000,000             25,000,000          

     Interest received 10,292,319            8,599,108               21,279,853          

     Dividend received 4,079,570              -                           2,279,784            

Cash provided/ (used) by investing activity 51,278,602           2,085,635               (33,666,474)        

Cash Flows From Financing Activities

     Long-term loan received 40,000,000            -                           -                        

     Dividends paid (9,039,840)            (7,909,860)              (7,909,860)           

     Leases, net (315,823)                (236,740)                 (540,173)              

Cash provided/(used) by Financing Activities 30,644,337           (8,146,600)              (8,450,033)           

Net decrease in cash and cash equivalents (3,897,264)            (13,796,758)           (27,380,701)         

Cash and cash equivalents at beginning of the period 121,953,940         149,334,641           149,334,641        

Cash and cash equivalents at end of period 118,056,676         135,537,883           121,953,940        

6



Blue Power Group Limited

Notes to the Unaudited Financial Statements

October 31, 2021

1 Identification and principal activities

Blue Power Group Limited (the company) is incorporated and domiciled in

Jamaica. The registered office of the company is located at 4 Victoria Avenue, Kingston CSO.

The company is listed on the Junior Market of the Jamaica Stock Exchange.

The company and its two wholly-owned subsidiaries are referred to as the "group"

The main activities of the company and the group comprise  the manufacture and sale of soaps and

the sale of lumber ,hardware supplies and other related products.

2 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting 

Standards  and interpretations issued by the International Accounting Standards Board, and comply

with the provisions of the Jamaican Companies Act.  

3  Use of estimates and judgements:

The preparation of the financial statements to conform to IFRS requires management to

make estimates and assumptions that affect the reported amount of assets and liabilities,

contingent assets and contingent liabilities at the reporting date and the income and

expense for the year then ended. Actual amounts could differ from those estimates.

4 Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. In these financial statements,

financial assets comprise investments, cash and cash equivalents and accounts receivable.

Financial liabilities comprise accounts payable and due to related party.

5 Revenue:

Revenue is measured based on the consideration specified in a contract with a customer.

The company recognises revenue when it transfers control over a good or service to a

customer.

6 Foreign currencies:

Transactions in foreign currencies are converted at the foreign exchange rates ruling at the

dates of the transaction. Monetary assets and liabilities denominated in foreign currencies,

which are measured at historical cost, are translated at the foreign exchange rates ruling at

the reporting date. Foreign exchange differences arising from fluctuations in exchange rates

are recognised in profit or loss.

7 Significant accounting policies

The accounting policies followed in these interim financial statements are consistent with those
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used in the audited financial statements for the period ended April 30, 2021.

8 Inventories

Inventories are measured at the lower of cost, determined on the weighted average basis, and net

realisable value.
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            October 31, 2021 

TOTAL SHARES OUTSTANDING: 564,990,000 
 

 

DIRECTORS AND CONNECTED PARTIES REPORT 

PRIMARY HOLDER (JOINT HOLDER) RELATIONSHIP UNITS          PERCENTAGE 

KENNETH BENJAMIN** SELF 31,302,000 5.540
3 FELICE CAMPBELL SELF 0 0.000
0 NOEL DAWES*** SELF 14,127,150 2.500
4 CATHERINE GOODALL SELF 0 0.000
0 JEFFREY HALL* (SWEE TEEN CHUA) SELF 2,274,338 0.402
5 PETER MILLINGEN SELF 8,211,000 1.453
3 DHIRU TANNA* (LAURA TANNA) SELF 100,000 0.017
7 LAURA TANNA* SELF 0 0.000
0 *ANTIBES HOLDINGS LTD CONNECTED PARTY 283,008,000 50.090

8 **SHEILA BENJAMIN MCNEIL CONNECTED PARTY 1,552,650 0.274
8 **GUARDSMAN GROUP CONNECTED PARTY 6,872,850 1.216
5 ***KAREL DAWES CONNECTED PARTY 38,070 0.006
7  

SENIOR MANAGERS REPORT 

PRIMARY HOLDER (JOINT HOLDER) RELATIONSHIP UNITS
 PERCENTAGE 

LISA KONG SELF 0 0.0000 

 
TOP 10 SHAREHOLDERS 

PRIMARY HOLDER (JOINT HOLDER) UNITS         PERCENTAGE 
ANTIBES HOLDINGS LIMITED  283,008,000 50.09 

MAYBERRY JAMAICAN EQUITIES LTD  112,159,443 19.85 

KENNETH BENJAMIN & SISTER  32,854,650 5.82 

JANE FRAY  30,954,000 5.48 

NOEL DAWES  14,127,150 2.50 

SILVER INVESTMENTS LIMITED  10,778,160 1.91 

JPS EMPLOYEE SUPERANNUATION 
FUND 

 9,214,510 1.63 

PAM-INDIVIDUAL RETIREMENT 
SCHEME 

 8,914,510 1.58 

PETER MILLINGEN  8,211,000 1.45 

GUARDSMAN GROUP LTD  6,872,850 1.22 
 
 

TOTAL UNITS OWNED BY TOP 10  517,094,273

3 

91.52 
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